$35-+4 0 $<

3KRR &RXUMV Rl -HDQOHWM/ HD

© 32579-&3257+2/(#*0%$4 &0

6XEVFULEH WR WKH GLJLWDO YHUVLRQ RI WKH 3RUWKROH E\ VFDQQLQJ WKH 45 &RG'



3RUAS LFVRUD 3 WRJWHW $ WRFIDMRQ

3UMGHOW: HQG\ %4XVQDKDQ

91FH 3 UHVIGHQW7HU %RUP DQQ

6HFUAVDU  ( UFD BLQIK $WBEHF 5RVHP DU 9RWP DQQ
7UHDVXUHU . DUHQ 6WISKDQ

) DFLOVHV %RRNLQJ 2 [ 1LFHU $QQHWH ) DILFKIG

<3 &RXQFICBEHS &U7DQID 6\VRAN

3LRIIHWO HHWQIV KHT 1O WH - QAWM SP RQWH W 7XHVGD Rl HDFK P RQK %41QJ DBRQJ \ RXUIGHDV
0 HP EHUKIS \HDU

» HEMWA ZZZ SRUNPVRUD FRP DX

fOT» — o H»—=——
5y HH 9 H5 ly mv$m

o>B= o B b=

D> 2=y = >E Y HE>>=Byy

o@ a4 ! paddd!*( oBa | dadé!*( =4 | hadDd!*(

o 1<0'dpad B O&ppEEg?C x=éed< &0 é1*0 dG @ *&!'}yp 3d < &) =aw O*p p3 108§ P'! EGpa
G <4 4y 'e0SE EOfN < EO é1*Q

« @O0 ¢'! B8 gy e0 X1 <O édpa=@ @O 3p'A) d'eli e éép ave *&'el 'é )

e @I O8G P! =@k0 0d0 3pl 10&pG ' d@p=¢ée'e00*¢q | Geds'ép!}

32579,&725,$086(80 3528' /<,1' (3(1' (17

&RQIDMOMRQV VR WH KDUGZ RINQJ HOMXVIDWE JURXS Z KR P DGH
WH  \ HDUHYHQWWXK DV VXAPHW 6R P DQ\ SDVWALHVIGHQW FDP H
EDANZ I WHUJU-DWP HP RUHVRI WHVRZ Q

7KH P XVHXP  Z DV SDANHG HDFK GD\ DQG VR P DQ\ WWRUHV \KDUHG
VXK DV WH QDP H Rl WH GLYHU Z KRVH VXY GIVS@\ HG +H ZDV D
1 RWZ HIIDQ Z KRVH GDXJ KWIUQYHV DB RUAS LOFHQW

7KH JUDQGGDXIKWAY Rl / HZ LV 0 F$UMXU WH KDUERXU P DAMU Z KR
UHVEXHG WH FUHZ RQ -HDQ %DUADV VKH Z DV EFHDNIQI XS WKRZ HG XV
KLV ELDYH) P HGDO 7KH VDZ \WH GMMU WHU JWDQGP RWHU Z LIRWM
Z KHQWH LRANZ DV JLYHQ VR WH P X\VHXP

7KHVRQRI $® 1 DIHOD &DSH + RUQHUIQ JDYH XV KLV | DWHUV GIDY DQG SIPMUHY $QRWHUMG VDZ D SKRWR Rl KHUGDG
RQ 3DWDWQ WH FRPARQ I LRP 0 DXUFH &RUIIDQR WDVWKH KDG QHYHUVHHQ EHIRWH
7KH IUHH HOW UHVXOMG LQ P DQ\ GRQDWRQ DQG Z H DUH YHU DSSUHADWYH Rl WH JHQHUIRXY GRODMRQ IRWP WH HWIM RI 5RP D
6FKX® DYH) VSHADODG

7KH UHZ 1UQJ DQG IQWEEMRQ Rl DQ DIUFRQGMRQHUKDV P DGH WH EXIEHQI VDIH DQG FRP |RUBE®! WH Z KIW DQW KDYH JRQH
DQG WH YHIDQGD KDV EHHQ UHSDILHG 7KH ULHRXIVP HQARI H WD YROXQWHWY LV VKRZ 1QJ SURP IVH
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7KH 3SRU IFRUD W &HBEWDWRQ Z HHNHQG Z DV D WHP HOGRXV VXFFHW Z IW WRXVDQGY RI IMWRYY FRP 1IQJ R

VRZ Q VR VNH SDUMQ WH THVAYMEY $PAYMEY EHIDQ VRRQ DIWU XQFK RQ )UGD. 0 DURK Z KHQ FDLY WBUMG
DULIYIQJ DQG HYHUY  YDQURUH SRIQADURXQG 3RUABLEVRUD Z DV TXIEND |GG

$W  SP WH BOWKISY 2 QH DQG $@DQG 6° UDQGHW DUHQ P DGH D VSHABFX@U HOWDQFH DUIMIQU 1O | WD
DFFRP SDQHG E\ P DQ\ RWHU YHWHY DV WH. \DIBIG LOR 3RUASLIRVRUD Z DMLY/ \WZ DV D WX® P HP RUIDE®! LKW
3DWHQIHWY ILRP  ERW \KISV GMHP EDUNHG YID WIQGHU ERDW  DQG WH 6° UDQGHW DUHQ VRRQ SUHSDUHG IRUDQ
HYHQIQJ VDIO

© HDWHU FRQGMRQV RYHUWH Z HHNHQG Z HH GW WDQ IGHDOIRUERDWQ)  Z WK FKRSS\ VDV P DNQUI- FRQGIMRQV
FKD@IQIIQU ' HVSIW WKLY WIQGHUERDW Z RUNHG KDUG VR VDIH® WDQVSRUANH AVMG SDWHQIHWY RXWWR WH KISV $

KXJH WDQNEERX JRHVR 6WDZ\ DQG 1 IFN I RUWHURXWABQGIQJ VXSSRUAGXUQI WHVH FRQGIMRQV

BXQGD. ELRXIKWD TXIHWU SDFH VR WH FHBEWDARQY Z W 6WSEDQV &KXUK KRWQJ D YIELDQMHUMEH Z W D
P DUQH DQG DI UEXOXDOMHP H WRXIKWX@® FRP SIBIG E\ SHYHIHQG' DYIGS$P HU

B6LOFHIH WDQN DUHH WIQGHG VR WH W &RP P IWH DQG WH P DQ. GHGLEDWIG YRXQMHLY Z KR Z RUNHG WHBMAD
WURXJIKRXVWAKH Z HHNHQG VR P DNH WH FHBEDARQV VXFK D VXFFHW
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) IOD® WDQN \ RX VR DORXU VSRQVRWYY DQG GRQRY DQG HVSHAD® WH 6RXW $XVWDIDQ 7RXUMP &RP P DMMRQ
WURXIK WH 5HIIRQDO( YHOW) XQG <RXUVXSSRUAP DGH IMSRWIE®! VR GHOYHU D FHBEUDMRQ RI WLV VFDB! IRURXU
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YUHDNGRZ Q ZHWRI 5RAN ,MDQG VXVSHRARXVIRI | XHOGFDWIG YHWHOVRZ HG VR ERDALDP S
$\MMMG Z I SDWHQIHUERDUGIQ) DWKH ERDWDP S SDARTIG UHVFXH YHWHODLRX QG VBOWKLSV
\ DFKW DQG | RUAVKRWH
UHVEXHEUDNGRZQ NP RII 3RIQATXURQ O@XQFKHG DWBRUASLIRRUD GFDWG YHWHOVRZ HG VR 3RIQW
7XURQ WHQ UHWLOHG VR 3RUNBLEVRUD ERDWDP S

5HP LQGHU $ QQXDO{ DWIHUBDVKUGD! ) DP 1O ) IVKLQJ &RP SHVIMRQ
(175,(6 DRQI Z W ELHDNDWEWXQRK EDFRQ  HJJ (R@ +DP EXUWHY VDXVDIHM] ] ® FRIIHH  DYDIDE®! DWKH
ERDWDP S ILRP W QRRQ DQG DWIKH MWV |LRP W QRRQ 6HH SRWMUIRUP RUH GHVBLY

7KLV IV RXUP DVRUI XQG WDIVHUIRUWH \ HDU SGDVH FRP H DBXQJ DQG VXSSRUAXYV HYHQ LL \ RX DUH QRVD 1 WVKHU
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$V WH EHILQQQU Rl WLV \ HDU 1@V SDWXV Z H DUH KHDGIQJ VR WH HQG Rl GD\ @ KWAVDYIQU DQG HQG RI [1LH
GDQIHUMHDVRQ W TXIW D FKDQIH VR VHH JUHHQ SDGGRANV WY WP H RI \ HDU 2 11LFD@ WH | ILH GDQIHUVHDVRQ
HQGVRQWH ™ $SUOEXWIRX P D\ VHH VRP H WP RNH ILRP FRQOAR@IG EXUQV RQ VRP H IDWP V' 7KHVH EXUQV
UHTXILH D SHP IMDQG &) 6 1V QRWIHG RQ WH GD\

7KH HAHOWBRWOLIERUD % FHBEWDARQY NHSWRXUP HP EHWY EXVA |RUWH Z HHNHQG QRWSXWIQJI RXW LLHV
EXWDWMAQ) DAMKH ERDWDP S VR RDG SDWHQIHWY RQR WH 7D@BKISV |RUWH XQFK DQG GLOOHU RXIVHY |
Z DQAWWR WDQN WH JX\ V WDWRIOHG Z W &RDWEICB DWRODQG 0 DIMIDQG 6( 6 VR JHWIKLY NRE GRQH VR H I LEHQWD
PDQ R ZKRP DWHP HP EHW IQ HDFK DIHQR ,\WZ DV D JUHDWH DP SGI Rl WDP Z RUIN 0 DIMDQG 6( 6 EDVHG D
YHKIE®! DWRXU WIMRQ |RU WH Z HHNHQG IRU D TXIEN UHVSRQWH LI QHHGHG DQG SWRYIGHG @KW [RU WH
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: HDWH YH) H AWG DERXWMBUMJ RXU JRO VMDVRQ ZIW VRP H JUHHQ RQ WH FRXUH ZKIK LV TXIW D
FKDQIH ILRP WH SUHYIRXV FRXS®I RI \ HDW/ 7KHVXP P HU3$5 WHDVRQ KDV QRZ 1LQMKHG DQG Z H DUH IRFXMQJ

RQ RXUZ IOMUVHDVRQ

SHSRUMY RQ WH $* 0 KHG HDUIHU 1Q 0 DUK ZDV D YH) VXFRHWIXO\ HDU IRU WH FOXEE DQG RQH Rl
FROVRIGDARQ DIWUP DQ\ SRVMYH FKDQIHV DQG FRP P XQIW |RFXV GHYHBRSHG [Q : HWDQN* HRII 6P IW( IRU
KLY YDOXDE®! FRQMEXWRQ DV D FRP P WWH P HP EHUDV KH KDV GHAGHG VR WMS GRZ Q : HZ HBRP H/ DFKIH ) lHT DV
DQHZ FRP P MWWHP HP EHU

7KH SWRIWDP Z DV DHAHSWG DQG Z L@EH VHOWR DOP HP EHYY DQG SRWMG RQ WH RXWIGH FXE QRWHH ERDLG
7TKHRSHQQJ GD\ Z IQEH 6DVXUED: $SUY IW DQ$P ELRVHFRP SHWARQ IR@®Z HGE\ D FXE WD Z KIFK LV RSHQ R
WHFRP P XQW

0 HP EHUKLS 1HHV Z HH VHAZ IM RQO D M KWQRIHDVH 1Q VRP H FDMIRUHV VR FRP SHQVDM | RUWH LORUHDVH 1Q
GYHV DQG DI IADARQ [HHV ) X@0 HP EHW/ &DVXDOD HP EHYY  B6RADOD HPEHWY  XQRW  DQG6XE
XQRW  &RSIHVRI WHP HP EHUKLS DQG DSSTFOMRQ IRWP Z M WH H SOQDMRQ RI DOFDWI RUHV DUH DYDIDE®
ILRP WH FOXE DQG Z LEH SRWMG RQ WH RXWIGH FOXE QRWRHERDUG : H DDHDG\ KDYH VRP H QHZ P HP EHW/
UHAKIWG | LRP WH &URNHWR.OXE Z IQGXS UHFHQWD KHEG DWIRD FOXE Z WK VRP H P HP EHWY HQWR\ LQJ D LRXQG RQ WH
3$5 FRXUH

) LODOSUHSDUMRQV | RUWH VHDVRQ Z LOKDSSHQ DWD Z RINQJ EHH DW DP RQ : HGQHVGD.  $SUOIR@Z HG E\ D
VDXVDIH M} ] ®1 DQG JRO |RUDQ RQH IQMIHMG $@DUH Z HBRP H

© HZ RX@ @\H VR KRG VRP H IQARGXPRY FRDFKIQ) GMRQV DWMH WRUARI WH VHDVRQ DQG SRME® KDYH D 3$5
FRP SHWARQ WEUAQJ DW SP RQ 6DWLGED. V IRUWRH QHZ VR JRO RUILQGIQ) IMGLLILEXOWR FRP P IWWR WH  KR®I
FRP SHMARQ : MK WH  KR®I FRP SHIARQ WBUAQ] DW  SP WLV Z RX@ P HDQ WDWHYHU RQH Z RX@ 1LQMWK
DURXQG WH \VDP H WP H DQG DSDUMIRP WH KHDOK EHQHIIW RI WH  KRXU Z DD \ RX Z L@EH DE® VR HQR
VRADDAQ) VRIHWHUDIWMLZ DLGV

| \ RX DUH LOMUHVIMG LQ KDYIQU DWI SGDVH FRQUBPAB DXCRQ IRUP RUHLQIRWP DARQ <RX GRQWKDYH
VR EUQJ DQ\WIQI Z HFDQ VXSS® DDMH HTXISP HOWQHHGHG

/ RRNQJ IRWZ DUG VR DQ HQWR\ DE®I JROVHDVRQ
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7KH JUHQGV R : DXWDOWMH ' DMMPWDIH WUMIG \R
DQORXQFH RXU DSSTIMRQ IRU D 3,56% 7KUYIQJ
&RP P XQUWHV JWDQW KDV EHHQ VXFFHWIXO : H DH R
UHRHYH IRUWH WHWRRIQ R RXU EHRYHG
. DXUDMH +DO IQFOGIQ) JXWAY GRZQ SISHV DQG
IQUXOMRQ +RSHX® ZRW Z I@FRP P HOFH 1Q WH QHDU
I XWWUH

2XU$*0 ZDVKHB RQ ODUK ZIW  LQ DMAQGDQRH
7RGG 7Z HDWHH Z DV HBPMG 3 UIHVIGHQW RUKLY VHARQG WMLP
DQG / HW( ,@ DQ KLV YIFH * UH] 7Z HOWHH LV VHRIHVBUY DQG
0 D[ DU WHDVXUHUIRUWH [ LUAVAP H

(DWMUP DINHW Z IGEHKHG ILRP DP VRSP RQ 6DMGD

$SUO &RP H DRQJ DQG HQR WH ' HYRQWKILLH WD Z KB
\RX DGP ILH WH DUD\. Rl SOQN SUHVHUHV EDNHG JRRGV

EUFE D EWDF DQG VRP H @KWSIDQR P XVIE HOMUBIOP HQW
7KH %94 ZI@EH VHMQ) EDFRQ HIJV KDP EXUHY DQG
\DX\VDIHV

: HDOR Z HBRP H$QQHWMDQG' UHZ 0 RUIDQ VR WH GMMEW
7KH DH NHHQ \R EH IQYROHG 1Q FRP P XQW DRAYMAV
<RX @P HHWKHP DVWKH P DUNHW

* WH) 7Z HOWHH
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